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1. this — oreatoi Is for Infornstlon only . 

2. TUdeml Gezann Republic Minister of Becoonics IttAelg Srbsvd 

Is to serlTs in tbs Ohitod dtstes 3. Jhne for n risit lasting 

until ^ Jims. Bs expects to pro c eed first to Ws b nsb Oollegi, Indiana, 
to recelTe an honorary degree firan Qeorgstom Itaieerslty. Be eiU 
probably pay courtesy Tisits to U. S« political leaders. Since a 

contact between the DCI and Eriiard nay take place at sons social 
oecasion, this nwrenliai sketches possible topics of ooneersation 
aside froa such obrloitsly topical sad laportaat issues as the Geneva 
Ooaferenee, the Rnrlia iseue and vbo viU auceeed Adenauer. Selected 
biogri^hie Infonatloa ie contained in Annex A. 

3. g. S. Appralaal of lutemal Econoatc Situation in OBaB * Ikiring 
recent Bonn Bsbeaay diaeuaaioaa vlth Minister Brhard he noted hie 
Interest in learning during hia Uaahington talka the g. 8* appraiaal 

of the internal eoonanle eituation in the Q8SR, with particular reference 
to the eeven-yeer plan. 

4. Coordination of Aid to UnAardeveloped Countriee . Iheae Bonn 
Ubaaay dlscuiaioos also aboved Minister Brhard 's preoccupation with 



I 




DECLASSIFIED AND RELEASED BY 
CENTRAL INTELLIGENCE AG^QSF 
80URCESMETH005EXEMPTIOHTB2B 
t ir e 8D1 SX L 0 S 1) R E ACT 

DATE 2006 







.1 

























SECRn 

2 



tbt Dte« 00 it 7 of vmstly iaprorod coordination among the Veatom 
eroditor XAtiona of aid to ondardaraloped oountriea. Ha telioraa the 
praaant aituata^ ia ebaotie, but haa been va^ on hov to achiere 
better coordination* Ha tentatlTelj auggeated a conference of ke/ 
creditor nationa in the antwi of thia year* Ntaiater Erhard alao 
atraaaea tba reaponaibllltsr of aid-raceiTing countriaa to uae thair 
own and b orrow ed reaoureea for eaaentiaX rather than preatlga projeeta* 

Bla Tieva on aueh aid are baaed parUj on a trip be aada through South* 
eaat Aala and the far Eaat in October and Hoyaather 1998* More recently 
ha Tiaited Iran and Turkey* 

Oofiti iteket ya free Trade Area * mniater Arfaard au ppor t a 
European union and Oeznan participation in the Coal-Steel Coanunity 
(C8C)* Bla fli« I jaattaant to "ftee aarket econaay'' principlea^ howeyeri 
laada bin to feel that aueh projeeta can aehieye only United objeetiyea* 
Ha thua oppeeea the Ocanon Nurketi baaed on fear that it would anrolye 
into a lii^-tariff, proteetioniat coatona union* Ha fayora rather 
the free Ikade Area propoaal, ineluding Qkeat Britain and the Seaadinayian 
eountrlea* Ha haa indicated that ha aay diacuaa Anarlcan proteetioniat 
trends during hia ylalt* 

6* Ooncentretion in Induatry * Mlniater Erhard's aucceaaful 
efforts to aeeura paaaagt of an anti-cartel lav bate involyed bin in 
rancorous diaputea with Oanan ihdaatrlaliats* Ha ia known to ha 
concemad with the current trends toward industrial concentration 
(as in the coal-oil Indnatrlaai which recently fomad a cartel) and 
ia watching deyelopninta carefully to detemine the adyisability of 
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•trttICtbfe&iiig tlM anti-cartel law. Be aaj tlma be Intereeted la the 
recent eatabliahneixt of a Senate coaalttee to wtodj the etate of 
eooeantiation la Anerlean IndaatrT- 

7* Bain Defection . Nlnlcter ft^hard la undoobtedlgr intereeted 
la the operatlona noonted asalnat the Chrlatlan Penoeratlc ttilot^ 

Christian Social mion {COO/CSO) by the Bast Osman Ministry of State 
Security I (NfS)> vhlch were recently revealed ttarouah the dafectloa 
to Vest Oemaa antborltles of the NfS officer, Nuc Bain. Ton nay wish 
to ash Minister Brbard for his rlevs on the In^catlona of these 
Bastem penetrations for the future of the COD/C3U. 

8 . trl-yortlsaa yorelan Fftlley . The lack of a M-partlsan or 
trl -partisan Vest Osman fOrel^i policy vls-a-Yls the OBSB has constituted 



a past 



ss In Vest Oemaa defenses asalnst Soviet dlploaacy. the 



Soviet Ubassy la Bonn has taken the Initiative Ir establl shins contacts 
with opposition politicians In both the Socialist Danocratlc Party ( 8 FB) 
and free Bmoeratlc Party (PDP) . These contacts have perhaps not always 
been coordinated with the Federaj. Rspuhile Fareiffo Office* In view 
of Minister &rhard's reputed lack of baekdyound end Interest in forelffi 
affairs as opposed to eocnonie affairs, you nay wish to ask his views 
on ths valne of sa '*ahove perty" forti^ policy. 

f — 

9 . Possibility of InUhenclna OBSBAo Vithdmw Tkoops fron 



Western 



Alnsd at Ttii fwitted Countries. 



Minister Erbsrd*s Interest is well known in denonstratlng to the 
tinrdtted countries of the world that free-enterparlse Is a better 
way to raise the living standard than totalitarian nsthods. Tou nay 
find It eonvenlant to ask his views re^rdlng the possibility of 
exerting pressure on the USSR by establishing a keen awareneaa In the 
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aet 2 tr«I loalt of the colonial natorc of the Rueelaa occupation of 
*»rt Ocnnay and Baet huorope. Thla Ida* waa eu^peatod by V. V. Sehoatt, 
a apaVeanatt for the or^anlsatloa JtodiTlded Oeraaagr," a coaaerratl^. 
Federal Republic au ppo rt ad propaganda orgaziisatioc, durlag a recant 
trip to Waahlngton» D* C« 

10. Krhard/Qehlaa iteatiag * Mliiiatar trbard haa not ahovn great 
iBtareat la latelllgeaee work la the paat. Receatljr^ howrrer, he 
▼laltad Oenaral Relahard Oahlan> chief of the Federal Republic 
XBtelllgeaee Service, for the ftret tlae. Mlnleter Rrhard appeared 
eager to learn aore of latalUgenee aattere and vlll probablj vlelt 
Oeaeral Qehlen again for a full briefing* 

JAM 1. CHircarntt 

Chief 

Raatem l ur ope Dinaloa 

AttaekBtsi: 
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Annex A 

^omrvMc Sketch of InAirtg grhwrd 

InMg Merd it a profdMiooel ecoiiaBlst, born in XS97* After 
seboolins in hie natiire Bmurien city of fuerth, he e n t er ed the Oemen 
Anor dotting Harld Her I end vme eeterely voonM* Be reco v ered to 
eootliM his etndiee end received e doctorate la econonlca in 198^. 

After vorkiac far rarioea private flxwt he Joined the official 
"Xnetitiite far loooaeic Oheerratlon" in Iheniberi in 1986^ eervlac 
ae director after 1933 until Baai freseure forced his resiipetioii In 
19^» Bs vae never a Baai party —her and la reputed to have been 
in freqpieBt touch vith Carl Ooerdeler, a leadinf flcore in the MLy 19!|A 
plot anatnat Bltler. After 19*^3 he eea an econoalc advisor to Aasrican 
Military OmrerT— fit and a BLsonal official. Hs entered political life 
in 19^9 throui^ election to the Imdeatae aa a COO deputy* Hs haa been 
eeononlea nlniater since 19^* A flm believer in Osman sll^Msat 
vith the Vest, Brfaard la vanly pro Ihwrlcan. 

^rsoaaUy» Brbard is an ex t rovert radlatlan an atmosphere of 
energy, vell«.being, optlalm, and vigor. Hs is sore of his convictlona 
and speaks eell» sonetimes beecniiig forthrlgfext and lapatient* Hs is 
said to be a poor adniniatrator b*xt psoduetlve of idsaa in and 

others. He mokes cigurs and drinks liberally vith no visible effect* 
Itorried since 1983^ he has no children. Hs is a Protestant. Hs has 
never been connected vith intelUgsttee work. Additional biographic 
infomation is available in BB Division. 
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